Consolid

The Hokuriku Bank, Ltd. and Consolidated Subsidiaries (As of September 30, 2001 and 2000)

ated Interim Balance Sheets (Unaudited)

Millions of yen

Thousands of
U.S. dollars

2001 2000 2001
ASSETS
Cash and DUE frOM BANKS ......cocuviiiiie ittt sttt st st s saa e s ¥ 233,599 ¥ 171,109 $ 1,956,448
Cll LOBNS ..ttt ettt n et n e 100,000 175,000 837,521
Commercial Paper and Other Debt Purchased 11,061 14,431 92,646
TEAAING ASSELS .vvivieteietitett ettt ettt ettt e et st e s e e b e e be st e s e et et ebe et e s e be s ere st eneenin 4,058 3,782 33,989
MONEY HEIA IN TTUST ..ot 12,286 19,987 102,901
SBOUNTTIES .tttk b bbbttt 901,737 916,690 7,552,243
Loans and Bills DISCOUNTEA .......ccovieiiiieieie ettt sttt st san e 4,428,379 4,393,559 37,088,602
Foreign Exchanges 16,223 12,472 135,878
OTNBE ASSELS ...ttt ettt e et e e s e et ne e ere e e 79,078 78,322 662,302
Premises and EQUIPMENT ......cvciiiiiiiieisieieee ettt 134,152 135,688 1,123,554
Deferred TaX ASSELS ...c.vovvieirireeiesiee e 89,107 78,687 746,297
Customers’ Liabilities for Acceptances and Guarantees 120,030 132,169 1,005,279
Reserve for Possible Loan LOSSES .......covrverveererierieneneine (127,760) (126,837) (1,070,020)
Reserve for Devaluation of INvesStment SECUITTIES ..........civruerveereiieiieiieee e — (24) —
TOTAI ASSEES .ttt ettt ¥6,001,956 ¥6,005,040 $50,267,640
LIABILITIES, MINORITY INTERESTS, AND SHAREHOLDERS’ EQUITY
Liabilities
LT o0 £ TTSTT ¥5,420,490 ¥5,291,160 $45,397,740
Cll IMIONBY .ttt 65,300 70,000 546,901
Trading Liabilities 681 593 5,711
Borrowed Money ............ 84,324 93,935 706,236
Foreign Exchanges 180 100 1,515
COIPOFALE BONUS ...ttt ettt ettt enesae 37,000 38,100 309,883
OTher LIDITITIES ....cveveeieeiieieieee et 73,277 56,574 613,712
Reserve for Employee Bonus.........cccovveeiiennae 9 — 78
Reserve for Employee Retirement Benefit ...... 13,004 12,977 108,915
Other RESEIVES ....o.vveeeiiieieerisiee e 5,200 1,875 43,551
Deferred Tax Liabilities for Land Revaluation 23,484 23,820 196,686
ACCEPLANCES AN GUATANTEES ........evevitiiereeeeieieieie ettt ee e ee e eee e eeeeeene s 120,030 132,169 1,005,279
TOtAl LIaDITTIES ©..oveveeiccc e 5,842,983 5,721,308 48,936,207
MINOTIEY INTEIESTS .oiviiiiiiiiiceicice ettt a e 517 366 4,336
Shareholders’ Equity
CAPITAL STOCK ..ttt ettt e e 120,842 120,842 1,012,079
CAPITAl SUMPIUS ..ottt a st ene s 95,778 95,778 802,166
Revaluation Reserve for Land ... 33,296 33,856 278,861
RELAINEA EAIMINGS .vovviviiieiiie ettt sttt e et b ettt na et s re s (83,917) 33,571 (702,829)
Net Unrealized Gains (L0sses) 0n Other SECUFTTIES .........cvoviireriiiieisc e (6,479) — (54,268)
LESS, TFEASUIY SEOCK ...e.vieietiteeieti ettt ettt (0) 0) (3)
Less, Parent Company Stocks Held by SUbSIdiaries ............cocooeveoiinioiiiiiiiciic (1,063) (681) (8,909)
Total Shareholders” EQUITY ........c.civiveiiiiieiiiiceceece e 158,455 283,365 1,327,097
Total Liabilities, Minority Interests, and Shareholders’ EQUItY ...........c.cccvcvvnen.. ¥6,001,956 ¥6,005,040 $50,267,640




Consolidated Interim Statements of Income and Retained Earnings (Unaudited)

The Hokuriku Bank, Ltd. and Consolidated Subsidiaries (For the six months ended September 30, 2001 and 2000)

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

Income
Interest Income:

Interest on Loans and DISCOUNTS .......eeeiveiiiiieiii e cee ettt et sree e srea e ¥ 46,569 ¥48,830 $ 390,030

Interest and Dividends on Securities ... 7,142 7,011 59,819

Other INTEreSt INCOME ....cviviiieiiiiiieit e 1,292 2,379 10,821
OTNEE INCOME ...ttt 22,823 30,524 191,151

Total Income 77,827 88,746 651,821

Expenses
Interest Expenses

INEEIEST ON DEPOSITS ....vivviviiiriiteieti ettt st ss s eneas 7,420 10,697 62,148

Other Interest EXPENSeS..........ccvevenene. 2,570 3,071 21,528
General and AdmINiStrative EXPENSES .......coeiiirrieirieiririeese et 30,312 32,011 253,874
ORI EXPBINSES ...ttt ettt e ettt ettt et et eb et et abeeeeneaeeneanen 163,252 44,623 1,367,273

TOTAL EXPEINSES ©..vvvvevviveiei ettt ettt sttt se bt be et e e ene s ereebeeans 203,555 90,404 1,704,823

Income (L0SS) before INCOME TAXES ......oveveeeuiiieieieieeie e (125,728) (1,657) (1,053,002)
Income Taxes

L0 1 -] 1 ST 91 58 763

DEFEITEA ..ottt rn (7,228) (5,424) (60,539)
Minority Interests in NEt INCOME ..........ooveiiiiiiiiiiiiiiee e 343 83 2,881
NET TNCOME (LOSS) vttt ettt aeeneerenes ¥(118,935) ¥ 3,623 $ (996,107)
Retained Earnings
Balance, Beginning 0f PEriOd ........c.ccoiviiiiiiiiieicecesee e ¥ 35,257 ¥29,661 $ 295,288
Additions to Retained Earnings:

Transfer from Revaluation Reserve for Land ............cooveveveeiciee i, 337 869 2,827
Deductions of Retained Earnings:

(OF TS oI AV [0 (=13 1o LR 577 583 4,837
INET INCOME (LOSS) 1.vvvveriiviiesieti ettt sttt sttt st et bbb te b e e bbbt e e ne e (118,935) 3,623 (996,107)
Balance, ENd 0f PEIIOU ..........c.c.oveiieieieiiiiieieieeeteee et ¥ (83,917) ¥33,571 $ (702,829)

The Hokuriku Bank, Ltd.
SERVICE NETWORK (As of September 30, 2001)

Head Office Overseas Offices

2-26, Tsutsumicho-dori 1-chome, New York Representative Office
Toyama City, Toyama 930-8637, Japan 780 Third Avenue, 28th Floor, New
Telephone: (076) 423-7111 York, N.Y. 10017, U.S.A.

Telephone: (212) 355-3883
International Department Facsimile: (212) 355-3204
2-10, Nihonbashi Muromachi E-mail: HOKUGIN2@aol.com
3-chome, Chuo-ku, Tokyo 103-0022,
Japan
Telephone: (03) 3231-7353
Facsimile: (03) 3242-0541
E-mail: kokusaibu@hokugin.co.jp
Telex: J23604, J28660, J28649,
RIKBKJ
SWIFT Address: RIKB JP JT

Shanghai Representative Office
HSBC Tower, 28th Floor, 101 Yin
Cheng East Rd., Pudong, Shanghai,
People’s Republic of China
Telephone: (021) 6841-0058
Facsimile: (021) 6841-2701
E-mail: hokugin@online.sh.cn

Singapore Representative Office
6 Battery Road #17-04,

Singapore 049909

Telephone: 534-0010

Facsimile: 534-0070

E-mail: hokuriku@singnet.com.sg

Number of Domestic Offices
190 (including 47 Foreign Exchange
Offices and 50 Foreign Money
Exchange Offices)




Consolidated Interim Statements of Cash Flows (Unaudited)

The Hokuriku Bank, Ltd. and Consolidated Subsidiaries (For the six months ended September 30, 2001 and 2000)

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

1. Cash Flows from Operating Activities
Net Income (Loss) before Adjustments (TaXes, BLC.) .vvvrerrerieeeerirerereneseeee e ¥(125,728) ¥ (1,657) $(1,053,002)
DEPreCiation ......cveveeveiiriieecieieese e 8,813 9,350 73,813
Increase in Reserve for Possible Loan LOSSES ........ccceevvveevveevnnenne 66,167 18,654 554,169
Increase in Reserve for Devaluation of Investment Securities ..... — (197) —
Increase in Reserve for Losses on Sales of Loans ...........ccccevvnee. 2,848 (613) 23,855
Increase in Reserve for Employee Bonus ................ (4) — (38)
Increase in Reserve for Retirement Allowances ............... — (12,961) —
Increase in Reserve for Employee Retirement Benefit ........ccocevvveviiviiiicicicccenn, 101 12,977 846
Income from Lending ACHIVITIES .......c.oiiiiiieiieeee e s (55,003) (58,221) (460,670)
FUNAING COSES ..ttt eb e eb e e eae e ereeee e 9,990 13,768 83,676
L0sS (Gain) Related 0 SECUIITIES ....vivviviieriiiicieiei ittt 78,617 (521) 658,435
Loss (Gain) on Money Held in TrUSE.......ccoiiiieiieeeseeeee e 193 (548) 1,618
Loss (Gain) on Foreign Exchange Translations ...........ccoceieiieiercinienc e 10 (4) 90
Loss (Gain) on Sales of Premises and EQUIPMENT ........c.ccoviiieriiirieiieecc e 226 399 1,896
Decrease (Increase) in Trading ACCOUNT ASSETS ......ccveurrueirieriririeiieereee e see e 3,094 5,271 25,917
Increase (Decrease) in Trading Account Liabilities .......... (52) 81 (442)
Net Decrease (Increase) in Loans and Bills Discounted...........ccccooveviveviieieiiceeesienn (65,924) (4,354) (552,130)
Net Increase (Decrease) IN DEPOSIES ......veuerureruiriririeieeie et 45,127 3,812 377,953
Net Increase (Decrease) IN NCDS .....cc.oiierieiieiee e e (10,508) (9,606) (88,008)
Net Increase (Decrease) in Borrowed Money (excluding subordinated loans) (1,837) (4,555) (15,387)
Net Decrease (Increase) in Deposit with Banks (excluding Central Bank) ..................... 19,418 11,691 162,635
Net Decrease (Increase) in Call LOANS ........ccoeieiiiiiiiineiieeeeee e 146,872 (26,861) 1,230,092
Net Increase (Decrease) in Call MONEY .......c.ccooveiiieiiiiiiiccec e 65,300 70,000 546,901
Net Increase (Decrease) in Funds Held as Collateral for Securities Lent Out (5,213) — (43,663)
Net Decrease (Increase) in Foreign EXchanges (ASSELS) .......cvvervrererereienerinenieeas (3,224) 181 (27,006)
Net Increase (Decrease) in Foreign Exchanges (Liabilities) ........cccovevveieriiiiiiiniinas (34) (108) (285)
Revenue from Lending ACTIVITIES .........oviriiiiieiieieeee e 47,823 49,757 400,530
Payments for Funding Expenses ...... (8,355) (11,915) (69,975)
OB .ttt (5,475) 2,172 (45,856)

SUBTOTAL .. e 213,244 65,991 1,785,964
Corporate and Other Taxes Paid .............ccccccceuenee. (89) (88) (752)
Net Cash Provided by Operating Activities 213,154 65,902 1,785,212
11. Cash Flows from Investing Activities
PUICHASES OF SECUITTIES ....viuveviiieieiiieit et ettt (327,311) (260,661) (2,741,302)
Proceeds from Sale 0f SECUITEIES ......eiicviiiieiie it ie ettt ee ettt e erae s 141,610 173,448 1,186,014
Proceeds from Redemption of SECUTITIES ........coceviirieiieiicic e 70,650 56,686 591,711
Increase in Money Held in Trust ...... — (1,700) —
Decrease in Money Held in Trust ........ 6,613 — 55,387
Revenue from Investment Activities ....... 5,876 7,337 49,213
Purchase of Premises and Equipment .................... (2,627) (7,266) (22,006)
Proceeds from Sale of Premises and Equipment 601 5,502 5,040
Net Cash Used in INVesting ACHIVITIES ......ccooveiiiiiiiiciccc e (104,587) (26,653) (875,943)
I11. Cash Flows from Financing Activities
Repayment of Subordinated BOrTOWINGS .......ccoooveiieiriiiresieeec s (5,000) (19,400) (41,876)
Payments to Bonds and Convertible Bonds ..........cccoooiiiiiiiiniiee e (100) (8,865) (837)
Payments to FiNancing ACTIVITIES .......ocvieiiieiiiiceseece s (1,113) (1,439) (9,327)
DIVIAENAS PRI ...ttt (577) (584) (4,839)
Purchase of Treasury STOCK ...........cccooiiiiiiiiiiiiii e (17) (6) (150)
Net Cash Used in FINANCING ACHIVITIES .........covviviiiiieiiiiceieiceiee e (6,809) (30,295) (57,029)
1V. Effects of Changes in Exchange Rates on Cash and Cash Equivalents ............ (10) 4 (91)
V. Net Increase in Cash and Cash Equivalents ..........c...ccocoovvveriiiiiiiiiiciciceenn, 101,746 8,958 852,149
VI. Cash and Cash Equivalents at Beginning of Period .............cccococeviiiicinnnne. 78,446 88,112 657,010

VII1. Cash and Cash Equivalents at End of Period ............cccccooeoviiniiciincn. ¥ 180,193 ¥97,071 $ 1,509,159




Notes:

1) These consolidated financial statements have been prepared in
accordance with the provisions set forth in the Securities and Exchange
Law of Japan and the Banking Law of Japan, and in conformity with
accounting principles and practices generally accepted in Japan, which
may differ in some material respects from accounting principles and
practices generally accepted in countries and jurisdictions other than
Japan. In preparing these financial statements, certain reclassifications
and rearrangements have been made to the financial statements issued
domestically in Japan.

2) The financial statements are stated in millions of yen by discarding
fractional amounts less than ¥1 million.

3) The U.S. dollar amounts represent the arithmetical results of trans-
lating original Japanese yen amounts to U.S. dollars rounded off in
thousands at the rate of ¥119.40 per US$1.00, prevailing at the end of
September 2001.

4) The consolidated financial statements include the accounts of the
Bank and its eight subsidiaries after the elimination of all intercompany
transactions, balances, and unrealized profit.

5) There are six affiliates for which the equity method does not apply as
they do not have a significant impact on the consolidated financial
statements.

6) Loans and bills discounted
Millions of yen  Thousands of U.S. dollars

Loans to Borrowers under

Bankruptcy Proceedings ................ ¥ 39,045 $ 327,011

Overdue Loans .....cc.coeeeevveeeienesnnen, 237,137 1,986,075

Loans Overdue for at Least Three

MONtAS ©oveveecceee e 2,192 18,366

Restructured Loans 129,924 1,088,148
The total of the above loans amounted to ¥408,300 million

($3,419,600 thousand).

7) Market value information
Millions of yen  Thousands of U.S. dollars

Held-to-Maturity Bonds that Have
a Market Value

Balance Sheet Amount ¥ 71,826 $ 601,559
Market Value .........c..c........ 72,879 610,378
Differences ......cocevveveveveiiieerens 1,053 8,820
Other Securities that Have a Market
Value*
(0101 A 793,449 6,645,302
Balance Sheet Amount... 782,202 6,551,109
Valuation Differences ................. (11,246) (94,193)

*The difference between cost and balance sheet is directly inserted into equity.

8) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and demand deposits
with the Bank of Japan.



